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ADDITIONAL INFORMATION RELATED TO BONDS:

Due to the nature of funding for environmental modifications, vehicle modifications, and adaptive/assistive
technology (Medicaid), NYS DOH Children’s Waiver vendors are required to be bonded if awarded a project through
the waiver. Prior to submitting your bid, FMS encourages you to contact your insurance carrier to inquire about a
Bid Bond to submit with your bid. This will inform the Financial Management Servicer (FMS) that your company is
pre-approved for a Performance Bond and eligible to be awarded the project contract. Bid Bonds should be
provided at no-cost to you but will provide you with an estimated cost of the Performance Bond you will need to
secure prior to contract. Vendors should consider all fees related to the completion of the project in their bids
submitted to FMS. If you are not willing to obtain a bid bond to submit with your bid, we can still accept it but if
your bid is selected, the contract cannot be finalized to perform the work until the Performance Bond is provided
to FMS.

FAQ:
What is bid bond?

A bid bond is a guarantee from a surety company that a contractor will fulfill the terms of a bid if they win a
contract. It also prequalifies contractors to make sure they are capable and responsible. If the contract is awarded,
the contractor will need to post a performance bond.

What is a performance bond?

A performance bond is a financial guarantee that a contractor will complete a project according to the terms of
their contract. It's also known as a contract bond. A performance bond protects the project owner, or obligee, if the
contractor, or principal, doesn't fulfill their obligations.

What is the purpose of the Performance Bond and why does FMS require it?

FMS project funding is provided through the 1915c Children’s Waiver. Given that up to 50% of the project funding
can be provided in advance, FMS needs assurances in place in case the contracted vendor does not fulfill their
obligations of the contract.

What is the required bond limit?
The bond amount must cover the total cost of the contract awarded.
Do I need to get a bond for each contract?

Yes, each individual contract for each project through FMS will require its own bond to guarantee the work and
deliverables for that contract.

Who is the obligee/owner of the bond?

CHHUNY, LLC acting as the Financial Management Servicer for New York State Department of Health is the owner
of the bond.

Can | charge FMS for the bond fee?
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While we would not expect to see a line item on the bid specific to a bond or insurance fees, we understand that
the bid needs to reflect the true cost of doing business and that labor expenses would be inclusive of your total
cost, time and effort to perform the work. This is why we encourage you to secure a bid bond prior to submitting
the bid so you know the potential fees associated with the performance bond that you must secure once awarded
the project.

How much do bonds cost?

Depending on your company’s history, credit, and current financial state; the cost of a performance bond is usually
1-5% of the bond's value (which is the total cost of the contract or project bid).
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